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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take 
no responsibility for the contents of this announcement, make no representation as to its accuracy 
or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising 
from or in reliance upon the whole or any part of the contents of this announcement.
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CHANGE IN USE OF PROCEEDS

Reference is made to the prospectus of Futong Technology Development Holdings Limited (the 
“Company”, together with its subsidiaries, collectively as the “Group”) dated 24 November 2009 
(the “Prospectus”) in relation to the listing of the shares of the Company on the Main Board of 
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”). Unless otherwise stated, 
capitalized terms used herein shall bear the same meanings as defined in the Prospectus.

USE OF PROCEEDS DISCLOSED IN THE PROSPECTUS

The Company’s shares were listed on the Main Board of the Stock Exchange on 4 December 2009. 
As disclosed in 2009 annual report of the Company, the final net proceeds raised from the Placing 
and Public Offer, including the additional net proceeds received by the Company upon exercise 
of Over-allotment Option, after deduction of listing expenses and underwriting fees amounted to 
approximately HK$115.9 million (approximately RMB102.1 million*) (the “Net Proceeds”). As 
disclosed in the section headed “Future Plans and Use of Proceeds” in the Prospectus, the Group 
intended to use the Net Proceeds for the following purposes:

• approximately HK$11.59 million (approximately RMB10.21 million) representing 10% 
of the Net Proceeds for incorporation of five branch offices in the PRC to complement the 
Group’s sales and technical support coverage in the PRC;

• approximately HK$28.975 million (approximately RMB25.525 million) representing 25% 
of the Net Proceeds for sourcing new enterprise IT products in the PRC;

• approximately HK$17.385 million (approximately RMB15.315 million) representing 
15% of the Net Proceeds for establishment of four IT solution support centers in the PRC, 
and expansion of the Group’s another three existing IT solution support centers located at 
Beijing, Shanghai and Guangzhou to further strengthen its IT solution delivery and support 
service capability;
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• approximately HK$11.59 million (approximately RMB10.21 million) representing 10% of 
the Net Proceeds for setting up six IT training centers in the PRC;

• approximately HK$34.77 million (approximately RMB30.63 million) representing 30% of 
the Net Proceeds for acquisition of potential targets with brilliant servicing capabilities and 
expertise for IT products that the Group currently sells; and

• approximately HK$11.59 million (approximately RMB10.21 million) representing 10% of 
the Net Proceeds for general working capital purposes of the Group.

As disclosed in the 2015 interim report of the Company, as at 30 June 2015, the Group utilised 
an aggregate amount of approximately RMB71.9 million of the Net Proceeds, representing 
approximately 70.4% of the Net Proceeds. Net Proceeds has been used for all purposes as 
disclosed in the Prospectus (other than the acquisition of potential targets with brilliant servicing 
capabilities and expertise for IT products that the Group currently sells). For details, please refer 
to the section headed “Management Discussion and Analysis — Use of Proceeds from the Initial 
Public Offering” as set out in the 2015 interim report of the Company.

CHANGE IN USE OF PROCEEDS

As at 31 October 2015, the balance of the Net Proceeds which remain unused was RMB30.2 
million. Having considered the changes in the business environment since the listing of the shares 
of the Company and in order to utilise the remaining balance of the Net Proceeds (in the sum of 
RMB30.2 million) in a more effective way, the board (the “Board”) of directors (the “Directors”) 
of the Company recently reviewed the utilisation of such remaining Net Proceeds and resolved to 
change the use of Net Proceeds as follows:

 Balance of the Revised
 Net Proceeds as at  Net Proceeds
 31 October 2015 to be utilised
 (RMB million) (RMB million)

Original intended use of Net Proceeds
To be used for the acquisition of potential targets
 with brilliant servicing capabilities and
 expertise for IT products that
 the Group currently sells. 30.2 —

Revised intended use of Net Proceeds
To be used for the investment in research and
 development of self-branded software and
 hardware enterprises IT products,
 which also covers the investment
 in the promoting and marketing
 of these products. — 30.2
  

Total 30.2 30.2
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REASONS FOR AND BENEFITS OF THE CHANGE IN USE OF PROCEEDS

The market environment has kept changing since the initial public offering of the Company. In 
view of stricter requirements for information security, independent and controllable management 
features of enterprise IT products as encouraged by the PRC Government in recent years, and 
the increasingly mature demands by customers regarding their IT systems, the Group realized 
that the market demand in local branded enterprise IT products will keep on increasing, and 
hence the Group has been investing substantial resources to carry out research and development 
of its software and hardware enterprise IT products in order to adapt to the market changes. The 
reallocation of the remaining Net Proceeds to finance the development of these products can speed 
up the whole process of development and capture the momentum of the market growth trend in 
such demand.

The Board has considered that the above change in the use of proceeds and the treatment of 
unutilised proceeds are appropriate as this will allow the Group to utilise the remaining Net 
Proceeds more efficiently, and are fair and reasonable and in the interests of the Company and its 
shareholders as a whole.

 For and on behalf of the Board
 Futong Technology Development Holdings Limited
 Chen Jian
 Chairman

Hong Kong, 11 November 2015

As at the date of this announcement, the executive Directors are Mr. Chen Jian and Ms. Zhang Yun; 
and the independent non-executive Directors are Mr. Lee Kwan Hung, Mr. Yuan Bo and Mr. Ho 
Pak Tai Patrick.

* In this announcement, unless otherwise stated, the translation of HK dollars into RMB is based on 
the exchange rate of approximately HK$1=RMB0.8809, being the exchange rate at the time when the 
Company received the Net Proceeds.


